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		Abstract

		This Paper is intended to familiarize Russian speaking audience with the current SEC-sponsored inquiry into the concept and methodology for accounting fair value measurements. In particular, it draws on the arguments expressed by participants in the two SEC roundtables held in July and October of this year and provides the analysis of the general thrust of such arguments.     

It is deemed that the important takeaway from the discussion is that fair value in its positivist SFAS 157 interpretation is a seriously flawed concept and a broader approach to this notion is called for - one which would legitimize and incorporate subject-specific investment value perspective (dimension) into the concept when it is impossible or not sensible to look 'through the eyes of the market'. In the Paper, this conceptual (definitional) dimension of fair value is treated as the 'depth' of this notion.     

As to its breadth (the extent to which the concept is applied to balance sheet items of various types) the contention is made in favor of the broadening of this dimension, too. It is because macroeconomic impacts and pro-cyclicality of the fair value concept (as currently practiced) not merely dictate to see common sense in the deepening of the concept but, above all, necessitate its expansion into the area of valuing not only assets but also liabilities of financial entities. Then, the pro-cyclicality of measurements on either side of the balance sheet would tend to mutually countervail itself.      Finally, as to the 'length' of this concept (i.e. the extent of its disclosure in financial statements and extent of its influence on the bottom line) the argument is likewise on the expansionary side of this dimension. To take a leaf from a cognate book, Professional Valuation practice has already evolved the appropriate level of disclosure in the statutory specifications for its reports (e.g. USPAP requirements). It is urged that whenever possible a similar level of disclosure stringency should be maintained for accounting fair value measurements      As to its details, The Paper explains the mechanism of pro-cyclicality of FV measurements and accounts for the effect of leverage of financial institutions in this context. The concept of liquidity pricing vs. fundamental pricing is also given elucidation. It is recommended that other contiguous types of economic measurements (such as Professional Valuation and Investment Valuation) take heed of the current attempt of the accounting measurements community to see the broad picture and adopt the macroeconomic perspective as a new prism through which to look at everything they do. 
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