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		Abstract

		Research on flotation costs in developed markets is quite handsome in number to develop the knowledge. This paper focuses to add new knowledge about the flotation cost of a developing country like Bangladesh. 254 IPO data have been included in this study during the period 1983-2006. We found an average flotation of 5.44 per cent during this period. However, the average flotation cost is 4.64 per cent during the last five years; and 4.79 per cent during the last ten years. This study reveals that there is economies of scale in mid-size IPOs, U-shaped pattern in large IPOs, and specific pattern in small IPOs. We identified good performing sectors in the capital market have lower flotation costs. We had also developed a flotation cost equation by accommodating current variables of flotation present in Bangladesh. 
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