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		Abstract

		This is a teaching material for a course on financial analysis and financial statement forecasting.     

In this teaching note we show a dirty and quick approach to extract relevant information from historical financial data for forecasting financial statements. We make extensive use of the Fisher Relationship and find three components that affect the growth of sales in dollars. These components are change in quantities, change in real prices and inflation rate. Once we estimate the first two inputs we incorporate in the analysis an inflation forecast. The combination of the three components allows us to estimate the growth in sales and construct the forecast. 
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