

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Follow the Money: Money Matters in Health Care - Just Like in Everything Else

	
    
        
            
            







    
    










    
    
    
    











			
                    U Illinois Law & Economics Research Paper No. LE10-008
 
        

    
	

	
	
		
		
			19 Pages
		
		

		Posted: 13 May 2010
		
			Last revised: 1 May 2011
		
		
	

	
		
			
			




	See all articles by David A. HymanDavid A. Hyman
Georgetown University Law Center


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: February 6, 2010

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In health care, as in everything else, money matters. Of course, money is not the only thing that matters - but it matters a lot - perhaps more than all the other factors combined. What we pay for and how we pay for it profoundly affects the quality and availability of the care that is provided (and not provided) and the lives and fortunes of all involved (including those presented with the bill).     

If all were well with the health care system, the observations in the prior paragraph would be of no particular significance. Yet, to say the least, there is no shortage of problems with the U.S. health care system. What these problems have in common is that some (and, more often than not, most) of the blame is properly attributable to misaligned economic incentives.     

Unless and until we alter the core incentives created by our existing payment system, we will get more of what weâ€™ve already got - a dysfunctional non-system that delivers uncoordinated care of widely varying quality at a high cost. Unfortunately, the health reform proposals under consideration are unlikely to alter the core incentives, and in large part, they simply â€œdouble downâ€� on a dysfunctional payment/delivery system. 
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