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		Abstract

		In October 2008, the International Accounting Standards Board amended IAS 39 to allow banks to retroactively reclassify financial assets that previously were measured at fair value to amortized cost. By reclassifying financial assets, a bank can potentially avoid recognizing the unrealized fair value losses and thereby increase its income and regulatory capital during a market downturn. We examine the implications of the reclassification decision by banks for the properties of financial analyst earnings forecasts during 2008-2009, when economic conditions were highly volatile. We find that the reclassification choice during the financial crisis reduced analyst forecast accuracy and increased forecast dispersion. We also find that the observed decline in analyst forecasting ability is limited to the year of adoption when the economic environment was highly volatile. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Lim,  Chee Yeow and Lim,  Chu Yeong and Lobo,  Gerald J., IAS 39 Reclassification Choice and Analyst Earnings Forecast Properties (September 1, 2012). Journal of Accounting and Public Policy, Volume 32, 2013, Singapore Management University School of Accountancy Research Paper No. 4,  Available at SSRN: https://ssrn.com/abstract=2160616 or http://dx.doi.org/10.2139/ssrn.2160616 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Chee Yeow Lim

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Singapore Management University - School of Accountancy]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Singapore Management University - School of Accountancy  ( email )

			

			
			
				
				
				
					60 Stamford Road
Singapore 178900
Singapore

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Chu Yeong Lim

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Nanyang Business School, Nanyang Technological University]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Nanyang Business School, Nanyang Technological University  ( email )

			

			
			
				
				
				
					Singapore, 639798
Singapore

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Gerald J. Lobo (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Houston - C.T. Bauer College of Business  ( email )

			

			
			
				
				
				
					Houston, TX  77204-6021
United States
713-743-4838 (Phone)
713-743-4828 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.bauer.uh.edu/acct/acctprofile.asp?search=Gerald%20Lobo
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      359

			

		
		
		
			Abstract Views

			    2,868

		

		
		 
		
			Rank

			  131,055

		

		
	


	

	
		
			
				       42 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Nanyang Business School Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Nanyang Business School Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           15,306

                                    

                                    
                                        PAPERS

                                              431

                                    

                                

                                
                            

                        

                    

                
	
                    Singapore Management University School of Accountancy Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Singapore Management University School of Accountancy Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            5,135

                                    

                                    
                                        PAPERS

                                              437

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Beng Wee Goh at Singapore Management University - School of Accountancy

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Financial Crises eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Financial Crises eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,713

                                    

                                    
                                        PAPERS

                                            7,271

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                
	
                    Regulation of Financial Institutions eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Regulation of Financial Institutions eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,707

                                    

                                    
                                        PAPERS

                                           11,311

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                
	
                    International Accounting eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Accounting eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,251

                                    

                                    
                                        PAPERS

                                            3,463

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        An Evaluation of FAS 159 Fair Value Option: Evidence from the Banking Industry

                        
                            By
                                
                                
                                    
                                    Chang Joon Song
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Accounting Choice and the Fair Value Option

                        
                            By
                                
                                
                                    
                                    Katherine Guthrie, 
                                    
                                
                                    
                                    James H. Irving, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Application of the Fair Value Option Under IAS 39: Effects on the Volatility of Bank Earnings

                        
                            By
                                
                                
                                    
                                    Peter Fiechter
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Earnings Volatility and Market Valuation: An Empirical Investigation

                            
                                By
                                    
                                    
                                        
                                        Ronnie Barnes
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Early Adoption of SFAS 159: Lessons from Games (almost) Played

                            
                                By
                                    
                                    
                                        
                                        Elaine Henry
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Why Banks Elected SFAS No. 159â€™s Fair Value Option: Opportunism versus Compliance with the Standardâ€™s Intent

                            
                                By
                                    
                                    
                                        
                                        Chi-chun Liu, 
                                        
                                    
                                        
                                        Yao-lin Chang, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Mark-to-Market Accounting and Information Asymmetry in Banks

                            
                                By
                                    
                                    
                                        
                                        Ray Ball, 
                                        
                                    
                                        
                                        Sudarshan Jayaraman, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Income Smoothing and Risk-Adjusted Performance

                            
                                By
                                    
                                    
                                        
                                        Stuart E. Michelson, 
                                        
                                    
                                        
                                        James Jordan-wagner, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Security Price Informativeness with Delegated Traders

                            
                                By
                                    
                                    
                                        
                                        Gary B. Gorton, 
                                        
                                    
                                        
                                        Ping He, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.140 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
