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		Nine states adopted caps on non-economic damages during the third medical malpractice (“med mal”) reform wave from 2002-2006, joining twenty-two states that had already adopted caps, mostly in the prior two reform waves in the 1970s and 1980s. First, we study the effects of these reforms on health care spending. Damage caps have no significant impact on Medicare Part A (hospital) spending. The third wave caps appear to lead to higher Medicare Part B (physician directed) spending. Second, using the actual med mal risk measures constructed from the NPDB database, we also examine the impacts of changes in med mal risk on health care spending, and do not find any significant effects on either Medicare Part A or Part B spending. 
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