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		Abstract

		Strength in intellectual property rights (IPR) protection has in the recent past been argued to result in higher flows of foreign direct investment (FDI). This paper explores this claim of a causal link between strong IPR protection and an increase in FDI in Least Developed Countries (LDCs). It argues and demonstrates that claims of strong causal links between strength in attracting FDI and strong IP regimes are not only overstated, but they also underemphasize the importance and availability of public goods like access to knowledge or education in LDCs. In addition, for the most part, LDCs lack the technical capability and proficiency, have weak human assets and often face resource constraints that limit their ability to enact and enforce strong IPR regimes. To make these claims, this paper traces the history of strong IPR protection in todayâ€™s industrialized and rapidly industrializing nations, and demonstrates that the argument for strong IP regimes as a justification for increased FDI has no historical precedent and is not supported by available qualitative and quantitative evidence. In the context of LDCs today, extending strong IPR protection without more is unlikely to yield the positive economic benefits of stronger FDI flows or higher growth as is often advocated. Further it shows that companies with strong products or services that are underpinned by strong IP protection consider a broad range of factors such as tax incentives, infrastructure and skills, and not merely strength in IP protection, in deciding where to invest. 
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