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		Earnings yield theory argues that current stock prices reflect the present value of all expected future payouts. Ultimate aim of a company is to generate income. Items in financial statements therefore show, among others, how likely is it for a company to turn a positive income. Investors pay close attention to any changes in financial statements and reflect these changes in stock prices. This study provides a summary of the theory about investor reaction to changes in financial statements. The main aim of this study is to provide the theory and its application with a classroom approach with current and actual data. A software command is provided to download and to process the relevant data. 
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