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		We consider 134 countries during the period 1984-2019 and find a significant positive relation between Rule of Law (law and order provided by police and courts, respect for private property rights) and GDP per capita. Notably, this positive relation is getting stronger with time. This positive relation is robust to alternative measurements of Rule of Law. Additionally, we document that lesser corruption in the political system is correlated with higher levels of GDP per capita. Besides the size of the national pie, which is measured by GDP, senior policy makers and the media across the globe are increasingly concerned about how this pie is sliced, that is, about income inequality. We find that countries with greater adherence to Rule of Law are characterized by less income inequality. These results highlight the importance of Rule of Law in generating economic growth and decreasing income inequality. 
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