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		Abstract

		Chaney, Sraer, and Thesmar (2012) suggests that “shocks to the value of real estate [collateral] can have a large impact on aggregate [corporate] investment.” My comment shows that their reported coefficient estimates are spurious. They explain variation in their normalizing denominators (property, plant, and equipment), not variation in either real estate or corporate investment. Replacing either with the constant number 1.0 yields similarly high coefficient estimates. Even with improved controls, there is no positive association, either in their 1993–2007 sample or in an extended 1993–2018 sample covering the Great Recession.

This extended piece includes
1. My critique on Chaney, Sraer and Thesmar (2012), The Collateral Channel:
How Real Estate Shocks Affect Corporate Investment;
2. my own brief response to the Chaney, Sraer, and Thesmar (2020) and (2022)
discussions, and
3. the relevant correspondence with the American Economic Review referees and editor.
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