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		Abstract

		In recent years, VCs have increasingly referred to SPACs to divest portfolio companies which go public quickly, this way. We examine Gomper’s (1996) grandstanding theory and the possibility of “strategic exits” proposed in Faure-Grimaud and Gromb (2004) to explain this pattern and find support for the latter theory. VCs’ SPAC exits do not involve younger ventures and they do not remain in VC portfolios longer or shorter than their IPO peers. They also do not require more or less aggregate capital contributions or financing rounds, and do not have statistically different numbers of investors. Nevertheless, they are smaller in book value, are less profitable, and have lower market capitalizations, debt capacity, liquidity levels, and Tobin’s Qs. There is neither a statistically significant average abnormal stock market reaction on the SPAC merger announcement nor on the deal consummation day. Their mean performance thereafter is poor. However, we detect that underperformance is caused by endogenous selection and conclude that VCs’ SPAC exits are motivated by opportunism. They dispose of lower quality ventures compared to IPO exits and leave no money on the table. 
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