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		Abstract

		We introduce the concept of “anchoring CEOs,” who exhibit a bias anchored on 52-week high stock prices in insider selling. These CEOs tend to issue seasoned equity near their firms’ 52-week highs and base M&A pricing on the target firms’ 52-week highs. Such behavior can adversely impact shareholder value, as indicated by subsequent abnormal stock returns. Additionally, anchoring CEOs opt for accelerated equity offerings near 52-week highs, and their offer premiums increase the likelihood of M&A deal success. This behavioral consistency is more pronounced in firms with greater uncertainty and weaker governance. Our findings suggest that anchoring CEOs apply personal decision-making heuristics to corporate choices of a similar nature, compromising shareholder value. This sheds light on the intricate interplay between managerial personal and professional decision-making. 
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