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		Asset-backed securities (ABS) constitute a dominant segment of the global capital markets and have become widely employed in developed as well as developing markets. While asset-backed securities can clearly enhance an investment portfolio, they are not risk free. The idea of introducing asset securitization in Bangladesh originated in 1999. In November 2004, the first-ever ABS of BDT 35.9 crore has been floated in the country by the Industrial Promotion and Development Company (IPDC) of Bangladesh. Later in February 2005, another issue of BDT 19 crore has been floated by the Industrial Development Leasing Company (IDLC) of Bangladesh. Some structural facilities has been ensured like interest rate cut on different government securities, lowering of stamp duty and registration fees, cut down of tax rate on return on investment, etc. However, tax and incentive problems, regulatory barriers, and knowledge and skill shortages are still exist. To overcome the odds, it is better to pass a separate securitization law, other than modernizing the century old Trust Act, 1881, and credit rating agencies should be of international standard. A uniform tax bracket may be devised for different types of fixed income securities. 
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