

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Parental Altruism and Inter Vivos Transfers: Theory and Evidence

	
    
        
            
            







    
    










    
    
    
    











			
                    NBER Working Paper No. w5378
 
        

    
	

	
	
		
		
			59 Pages
		
		

		Posted: 19 Jul 2000
		
			Last revised: 12 Sep 2022
		
		
	

	
		
			
			




	See all articles by Joseph G. AltonjiJoseph G. Altonji
Yale University - Economic Growth Center; National Bureau of Economic Research (NBER); Yale University - Cowles Foundation
Fumio Hayashi
National Graduate Institute for Policy Studies; GRIPS
Laurence J. Kotlikoff
Boston University - Department of Economics; National Bureau of Economic Research (NBER); Gaidar Institute for Economic Policy


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Parental Altruism and Inter Vivos Transfers: Theory and Evidence

								
							
							
							
								NBER Working Paper No. w5378
							

							
							
								
									Number of pages: 59
								
								
									Posted: 19 Jul 2000
								
								
									Last Revised: 12 Sep 2022
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							   74
							
						

					

					
					

					
						
							
						

						
							
								
									Parental Altruism and Inter Vivos Transfers: Theory and Evidence
									

								
							
							
							
								Journal of Political Economy 105, 6 (December 1997)
							

							
							
								
								
									Posted: 26 Mar 1998
								
								
							

							
						

						
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: December 1995

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper uses PSID data on the extended family to test whether inter vivos transfers from parents to children are motivated by altruism.  Specifically, the paper tests whether an increase by one dollar in the income of parents actively making transfers to a child coupled with a one dollar reduction in that child's income results in the parents increasing their transfer to the child by one dollar. This restriction on parental and child transfer-income derivatives is derived for the standard altruism model augmented to include uncertain and liquidity constraints.  These additional elements pin down the timing of inter vivos transfers.  The paper's method of estimating income-transfer derivatives takes into account unobserved heterogeneity across families in the degree of altruism.  The findings strongly reject the altruism hypothesis.  Redistributing one dollar from a recipient child to donor parents leads to less than a 13 cent increase in the parents' transfer to the child -- far less than the one dollar increase implied by altruism. 
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