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		Abstract

		This study attempts to contribute towards the development of a dynamic model of corporate governance systems. It also suggests the process of double hermeneutic (PDH) as a possible mechanism that links corporate governance recommendations to date to the US subprime crisis of 2007 onwards. I argue that since corporate governance systems are designed to incentivize, monitor, and guide agents to achieve firm mission, corporate governance systems are better viewed as artificial realities in general and as institutions in particular (as defined by North 1990). I discuss and also use the dynamic model developed here to show how the PDH may link corporate governance recommendations to date to the US Subprime crisis. The PDH (Giddens 1984, Ferraro, Pfeffer & Sutton 2009) can be broadly defined as the process by which social science knowledge/recommendations affect social life and practice, intentionally or unintentionally. This study suggests that the dynamic coevolutionary and path dependent processes that accompany the functioning of corporate governance systems possibly explain why we have different types of corporate governance systems in different firms and locations around the world. This study emphasizes the need to recognize the multi-dimensional impacts of firms on society i.e. that go beyond the view of the firm as money or profit making machine. Policy makers/practitioners need to evaluate the impact of different firms' missions on society to reduce any possible negative impacts that may arise from some firmsâ€Ÿ missions. 
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