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		Abstract

		This paper explores alternative explanations of why it is that the growth rates and income levels of various countries have not converged very fast -- if at all. The paper focuses on multiple social equilibrium; circumstances under which some societies may be characterized by high levels of innovation, and others by low levels, are identified. Which of the possible multiple equilibria and economy exhibits is partly a consequence of the economy's historical path. The sources of the positive feedbacks which give rise to multiple equilibria are discussed. 
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