

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Collapse of FTX: Case, Materials, and Questions

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			32 Pages
		
		

		Posted: 13 Feb 2023
		
		
		
	

	
		
			
			




	See all articles by Frank FaganFrank Fagan
South Texas College of Law Houston; EDHEC Augmented Law Institute


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: February 10, 2023

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This case study was designed for a law school course in Corporate Finance to help students better understand the balance sheet, liquidity, collateral haircuts, the use of rules versus standards in financial regulation, and the challenges of prosecuting financial crime. The case can easily be used for courses in Securities Regulation, White Collar Crime, and Compliance, as well as Financial Instruments and Capital Markets. It can also be used in business school courses when teaching related areas. 

The materials consist of a news report, a Department of Justice press release, a summary of the elements of wire fraud and criminal conspiracy, the leaked FTX balance sheet, and the criminal indictment of Sam Bankman-Fried. The materials are followed by a series of questions that focus on the concepts listed above. I have appended a short teacherâ€™s guide, which summarizes how I discuss the questions in class. 
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