

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
				
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Born to Behave: Home CEOs and Financial Misconduct

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			69 Pages
		
		

		Posted: 30 Jan 2022
		
			Last revised: 20 Jun 2023
		
		
	

	
		
			
			




	See all articles by Zicheng LeiZicheng Lei
King's College London
Dimitris Petmezas
Durham University Business School
P. Raghavendra Rau
University of Cambridge
Chen Yang
University of Glasgow


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: June 20, 2023

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We examine the impact of home CEOs on financial misconduct. Home CEOs, who manage firms near their birthplaces, are associated with significantly lower misconduct levels than non-home CEOs. This effect is stronger for firms located in counties with higher social capital, collectivist states, and for home CEOs with longer home state tenures. However, in financially distressed firms that operate in thin labor markets, home CEOs do not exhibit different levels of misconduct from non-home CEOs. The catastrophic reputational damage of bankruptcy and its consequences on local employees appears to outweigh the costs of engaging in misconduct for home CEOs. 
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