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		At the time when the first set of sanctions was imposed on entities linked to the Russian Federation upon the latter’s military aggression against Ukraine (on 28 February 2022), a reputational impact of the geopolitical tensions caused by this aggression was already felt in the euro area where Russian banks were operating. In order to preserve financial stability and protect bank depositors amidst that crisis situation, taking into account the significant deposit outflows experienced by the Austrian parent bank Sberbank Europe AG (a subsidiary of Sberbank of Russia, whose majority shareholder was the Russian Federation) and its two subsidiaries in Croatia and the Republic of Slovenia, and also to prevent any negative externalities to the banking system in the euro area, the European Central Bank assessed, on 27 February 2022, that these credit institutions, which had been determined as “significant” and are hence under its remit, were failing or likely to fail in accordance with the resolution framework in force. Accordingly, in the following days resolution actions were activated by the Single Resolution Board. This article aims to shed light on these resolution cases and thereby develop some considerations relating to the impact of imposing sanctions on financial stability. 
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