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		Abstract

		The article analyses further develops the neo-dependency approach already presented by the same author and looks at recent time series trends in the structure of international capital penetration, international savings, and the dynamics of unequal transfer and their effects on social well-being today. It emerges that the European Center is going to become the main loser in the structural changes that affect the position of Europe in the 21st Century. The world system approach, pioneered today, above all by Giovanni Arrighi and the late Andre Gunder Frank, teaches us that the centers of gravity in the world economy are dramatically shifting towards the Asia- Pacific region, and that the days of Eurocentrism are outnumbered. Foreign savings become an important indicator of the center-periphery structure of the world system and its changing nature (with its ongoing shifts favoring mainly the Asia - Pacific region) as well. Savings rate in Europe almost everywhere decline. It is simply unthinkable that ongoing changes in the structure of unequal transfer (ERDI, with ERDI being the exchange rate deviation index, developed by Stanford Professor Pan Yotopoulos) will not affect the entire system. The center received inputs to the tune of around 8 % of its current GDP through to the middle of the 1990s, however at the end of the 1990s we seem to have arrived at a historical junction where this very structure seems to evaporate and be substituted by another one.By and large, it is shown that the member countries of the old EU-15 are on the losing side in the shifts of unequal transfer (ERDI) from 1998 to 2002.. No old European country improved its position, on the contrary, old Europe becomes a region that is itself a victim of unequal transfer. It also emerges that ceteris paribus the Muslim world indeed became the main loser of these tectonic shifts. It is entirely conceivable that these pressures - as Gernot Kohler has shown - also explain a good part of the negative trends on the labor markets in the Muslim countries and in Europe. It is clear that rising rates of unequal transfer are causing rising rates of unemployment. Our approximate, admittedly crude measure is tto correlate DYN ERDI (in the short term, assuming that this reflects a longer-run tendency as well) with the changes in unemployment over the last 2 decades since 1980, observable from the ILO Laborsta data set. A non-linear function explains 16 % of the rise in unemployment (time series correlations, ILO Laborsta data series). So, while the Muslim world can optimistically evaluate recent trends in world savings, recent changes in unequal exchange rather differentiate between those Muslim countries with a favorable world economic prospect and those that further remain in a peripheral status. Inter alia, prospects for the following Muslim nations deteriorate due to rising unequal exchange, and they will be faced, according to this analysis, with a rising unemployment: Algeria; Bangladesh; Egypt; Eritrea; Iran, Islamic Rep. of; Kazakhstan; Malaysia; Mali; Mauritania; Morocco; Niger; Pakistan; Senegal; Syrian Arab Republic; Tajikistan; Tunisia; Turkey; Uzbekistan. The escalating violence in former Soviet Central Asia, most notably, Uzbekistan, is a dramatic example for the relevance of this approach. Thus it is shown in this article that transnational integration is and remains to be a contradictory process that does not lead 1:1 to a greater amount of social cohesion and sustainable development in the host countries of transnational penetration. 
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