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		Abstract

		The author presents a world systems perspective for the ongoing debate about the European failure to meet the Lisbon criteria of catching up with the US by 2010. While the dismal performance of Europe again is documented in this paper, the world system perspective is relatively novel in the debate and argues that Europe in the long run becomes similar to the typical Latin American countries during the 'internationalization of the internal markets' that began in Latin America in the 1960s and 1970. Not 'American conditions' are 'threatening' Europe: both continents face the same challenges, to which America - in a capitalistic sense - much more productively stood up to in the 1990s. The lack of industrial policy in the tradition of Commissioner Jacques Delors is an important variable here. The EU-25 is characterized, according to this argument, by a very high MNC penetration (UNCTAD indicator of foreign direct investment per total GDP) and other indicators of dependency, whose net effect on development is polarizing.    

There is also a historical dimension to the Lisbon process. World systems theories maintain that the present ongoing era of globalization already has its parallel in the 19th Century. The UN CEPAL/ECLAC data referred to in this study neatly demonstrate that these epochs of globalization in the 19th Century and after 1973 shifted incomes relatively away from Western Europe, Eastern Europe and Japan and in favor of the United States and the 'dominions', while the era of regulation after 1945 (Arrighi, 1995) clearly re-allocated relative incomes to the West Europeans, to the East Europeans and the Japanese. Latin America also gained during the era of import substitution from around 1930 to around 1973. It is to be expected that Western and Eastern Europe, Latin America, and also Japan that all owed their relative ascent in global society after 1945 to their import substitution strategies, will be the main losers during the ongoing globalized decades.     

Human capital policy (public education expenditures per GDP) is also playing an important role in explaining international growth differentials. The relevance of the 'Delors' factors for the explanation of economic efficiency, gender justice, employment, social cohesion and sustainable development is shown in multiple regression analyses with 130 countries. It is shown that Europe indeed corresponds to such an analysis; even worse, it is also to be expected that the 'Latin Americanization' of European society will go on, if Europe does not return to the Delors agenda. So in one sentence, Europe would be well advised to follow the path of Jacques Delors and not the path of Argentina. 
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