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		Abstract

		This paper documents the changing pattern of wage differentials between state and local government employees and their private sector counterparts during the 1979-1992 period.  While the relative wages of women employed in the two sectors changed very little during this period, the relative wages of men employed in the state and local sector rose nearly 8%.  There is substantial heterogeneity in the changes in relative wages of public and private sector employees during the 1980s.  For highly educated workers, private sector wages rose significantly faster than public sector wages, while for those with at most a high school education, the public sector wage premium increased.  We present both least squares and quantile regression estimates of the public sector premium.  While the level of this premium is sensitive to our choice of quantile, the change in the premium, and the estimated pattern across skill levels, is not substantially affected by varying the quantile. 
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