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		Abstract

		Many states have or are considering implementing school finance reforms aimed at lessening inequality in the provision of public education across communities.  These reforms will tend to have complicated aggregate effects on income distribution, intergenerational income mobility, and welfare.  In order to analyze the potential effects of such reforms, this paper constructs a dynamic general equilibrium model of public education provision, calibrates it using US data, and examines the quantitative effects of a major school finance reform.  The policy reform examined is a change from a system of pure local finance to one in which all funding is done at the federal level and expenditures per student are equal across communities.  We find that this policy increases average income and total spending on education as a fraction of income.  Moreover, there are large welfare gains associated with this policy; steady-state welfare increases by 3.2% of steady-state income. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Fernández,  Raquel and Rogerson,  Richard, Income Distribution and Public Education: A Dynamic Quantitative        Evaluation of School Finance Reform (October 1994). NBER Working Paper No. w4883,  Available at SSRN: https://ssrn.com/abstract=226505
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Raquel Fernández (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: New York University - Leonard N. Stern School of Business, Department of Economics]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				New York University - Leonard N. Stern School of Business, Department of Economics  ( email )

			

			
			
				
				
				
					269 Mercer Street
New York, NY  10003
United States
212-998-8908 (Phone)
212-995-4186 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Richard Rogerson

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Princeton University - Princeton School of Public and International Affairs  ( email )

			

			
			
				
				
				
					Princeton University
Princeton, NJ  08544-1021
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Arizona State University (ASU) - Economics Department  ( email )

			

			
			
				
				
				
					Tempe, AZ  85287-3806
United States
480-727-6671 (Phone)
602-965-0748 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research you’d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       92

			

		
		
		
			Abstract Views

			    2,713

		

		
		 
		
			Rank

			  508,512

		

		
	


	
		
            
            	       16 Citations
		

	

	
		
			
				       25 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,243

                                    

                                    
                                        PAPERS

                                           32,681

                                    

                                

                                
                            

                        

                    

                
	
                    Public Economics: Publicly Provided Goods eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Publicly Provided Goods eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,290

                                    

                                    
                                        PAPERS

                                            2,315

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Does School Quality Matter?  Returns to Education and the Characteristics of Public Schools in the United States

                        
                            By
                                
                                
                                    
                                    David Card
                                     and 
                                
                                    
                                    Alan B. Krueger
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Using Maimonides' Rule to Estimate the Effect of Class Size on Student  Achievement

                        
                            By
                                
                                
                                    
                                    Joshua D. Angrist
                                     and 
                                
                                    
                                    Victor Lavy
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Experimental Estimates of Education Production Functions

                        
                            By
                                
                                
                                    
                                    Alan B. Krueger
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Teachers, Schools, and Academic Achievement

                            
                                By
                                    
                                    
                                        
                                        Eric A. Hanushek, 
                                        
                                    
                                        
                                        John F. Kain, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Growing Importance of Cognitive Skills in Wage Determination

                            
                                By
                                    
                                    
                                        
                                        Richard J. Murnane, 
                                        
                                    
                                        
                                        John B. Willett, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Schooling, Labor Force Quality, and Economic Growth

                            
                                By
                                    
                                    
                                        
                                        Eric A. Hanushek
                                         and 
                                    
                                        
                                        Dongwook Kim
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Educational Production

                            
                                By
                                    
                                    
                                        
                                        Edward P. Lazear
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            School Quality and Black-White Relative Earnings: A Direct Assessment

                            
                                By
                                    
                                    
                                        
                                        David Card
                                         and 
                                    
                                        
                                        Alan B. Krueger
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Failure of Input-Based Schooling Policies

                            
                                By
                                    
                                    
                                        
                                        Eric A. Hanushek
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright © 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.126 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

