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		Abstract

		This paper presents new homogeneous series on top shares of income and wages from 1913 to 1998 in the US using individual tax returns data. Top income and wages shares display a U-shaped pattern over the century. Our series suggest that the 'technical change' view of inequality dynamics cannot fully account for the observed facts. The large shocks that capital owners experienced during the Great Depression and World War II seem to have had a permanent effect: top capital incomes are still lower in the late 1990s than before World War I. A plausible explanation is that steep progressive taxation, by reducing drastically the rate of wealth accumulation at the top of the distribution, has prevented large fortunes to recover fully yet from these shocks. The evidence on wage inequality shows that top wage shares were flat before WWII and dropped precipitously during the war. Top wage shares have started recovering from this shock since the 1960s-1970s and are now higher than before WWII. We emphasize the role of social norms as a potential explanation for the pattern of wage shares. All the tables and figures have been updated to the year 2000, the are available in excel format in the data appendix of the paper. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Piketty,  Thomas and Saez,  Emmanuel, Income Inequality in the United States, 1913-1998 (Series Updated to 2000 Available) (September 2001). NBER Working Paper No. w8467,  Available at SSRN: https://ssrn.com/abstract=282693
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Thomas Piketty (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				National Center for Scientific Research (CNRS) - Centre d'Etudes Prospectives d'Economie Mathematique Appliquees a la Planification (CEPREMAP)  ( email )

			

			
			
				
				
				
					Ecole Normale Superieure
48 boulevard Jourdan
75014 Paris
France
+33 1 4313 6250 (Phone)
+33 1 4313 6259 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://pythie.cepremap.ens.fr/~piketty/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Emmanuel Saez

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of California, Berkeley - Department of Economics  ( email )

			

			
			
				
				
				
					549 Evans Hall #3880
Berkeley, CA  94720-3880
United States
510-642-4631 (Phone)
510-642-6615 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      312

			

		
		
		
			Abstract Views

			    4,859

		

		
		 
		
			Rank

			  178,291

		

		
	


	
		
            
            	      261 Citations
		

	

	
		
			
				       50 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,244

                                    

                                    
                                        PAPERS

                                           32,680

                                    

                                

                                
                            

                        

                    

                
	
                    Labor: Supply & Demand eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Labor: Supply & Demand eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              668

                                    

                                    
                                        PAPERS

                                           13,280

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Evolution of Top Incomes: A Historical and International Perspective

                        
                            By
                                
                                
                                    
                                    Thomas Piketty
                                     and 
                                
                                    
                                    Emmanuel Saez
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Top Wealth Shares in the United States: 1916-2000: Evidence from Estate Tax Returns

                        
                            By
                                
                                
                                    
                                    Emmanuel Saez
                                     and 
                                
                                    
                                    Wojciech Kopczuk
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Where Did the Productivity Growth Go? Inflation Dynamics and the Distribution of Income

                        
                            By
                                
                                
                                    
                                    Robert J. Gordon
                                     and 
                                
                                    
                                    Ian L. Dew-becker
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Where Did the Productivity Growth Go? Inflation Dynamics and the Distribution of Income

                            
                                By
                                    
                                    
                                        
                                        Ian L. Dew-becker
                                         and 
                                    
                                        
                                        Robert J. Gordon
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Income Inequality in France 1901-98

                            
                                By
                                    
                                    
                                        
                                        Thomas Piketty
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Distribution of Top Incomes in Australia

                            
                                By
                                    
                                    
                                        
                                        Anthony B. Atkinson
                                         and 
                                    
                                        
                                        Andrew Leigh
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Dying to Save Taxes: Evidence from Estate Tax Returns on the Death Elasticity

                            
                                By
                                    
                                    
                                        
                                        Wojciech Kopczuk
                                         and 
                                    
                                        
                                        Joel B. Slemrod
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Distribution of Top Incomes in New Zealand

                            
                                By
                                    
                                    
                                        
                                        Anthony B. Atkinson
                                         and 
                                    
                                        
                                        Andrew Leigh
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Bequest and Tax Planning: Evidence from Estate Tax Returns

                            
                                By
                                    
                                    
                                        
                                        Wojciech Kopczuk
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.116 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

